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INDEPENDENT AUDITOR’S REPORT
To the Chief Executive Officer of Pakistan Mobile Communications Limited
Opinion

We have audited the accompanying special purpose consolidated financial statements of
Pakistan Mobile Communications Limited (the Holding Company) and its subsidiary
companies namely LINKdotNET Telecom Limited (LDNT), LINKdotNET Pakistan (Private)
Limited (LDNP) and Beyond Digital (Private) Limited (BDPL) (herein after referred to as "the
Registered Group"), which comprise the special purpose consolidated statement of financial
position as at 31 December 2022, and the special purpose consolidated statement of profit or
loss and other comprehensive income, the special purpose consolidated statement of changes in
equity and the special purpose consolidated statement of cash flows for the year then ended and
notes to the special purpose financial statements including a summary of significant accounting
policies.

In our opinion, the special purpose consolidated financial statements of the Registered Group for
the year ended are prepared in all material respects, in accordance with the basis of accounting
as disclosed in note 2 to these special purpose consolidated financial statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Special Purpose Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted
by the Institute of Chartered Accountants of Pakistan (the Code), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter — Basis of Accounting

We draw attention to Note 2 to the special purpose consolidated financial statements, which
describes the basis of accounting. These special purpose consolidated financial statements have
been prepared to meet the requirements of the Securities and Exchange Commission of Pakistan
(SECP) for the purpose of Group Taxation. The Holding Company and three of its subsidiaries
namely LINKdotNET Telecom Limited, LINKdotNET Pakistan (Private) Limited and Beyond
Digital (Private) Limited have been registered for Group Taxation purposes by SECP vide its
certificate number GR-000112 dated 26 December 2022. Therefore, the financial statements of
other subsidiaries, Business and Communication Systems (Private) Limited (BCS), Deodar
(Private) Limited (Deodar) and VEON Global Services (Private) Limited (VGSP) have not been

KPMG Taseer Hadi & Co., a Partnership firm registered in Pakistan and a
member firm of the KPMG global organization of independent member firms
affiliated with KPMG International Limited, a private English company
limited by guarantee.



KPMG

KPMG Taseer Hadi & Co.

consolidated and investments in these subsidiaries is stated at cost. Further, since SECP has
registered the specific companies as a Group for taxation purposes from 26 December 2022,
hence comparative figures are not presented. As a result, these special purpose consolidated
financial statements may not be suitable for any other purpose. Our opinion is not modified in
respect of this matter.

Other matter

The Holding Company has prepared a separate set of consolidated financial statements as
required under the Companies Act 2017, for the year ended 31 December 2022 in accordance
with the accounting and reporting standards as applicable in Pakistan on which we issued a
separate auditors' report to the shareholders of the Holding Company dated 09 March 2023.

Information Other than the Special Purpose Consolidated Financial Statements and
Auditor’s Report Thereon

The management is responsible for the other information. The other information comprises the
information included in the Director’s report, but does not include the consolidated financial
statements and our auditor’s report thereon. Our opinion on the financial statements does not
cover the other information and we do not express any form of assurance conclusion thereon. In
connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Special
Purpose Consolidated Financial Statements

Management is responsible for the preparation of these financial statements in accordance with
basis of accounting as disclosed in note 2.2 to the special purpose consolidated financial
statements, for determining the acceptability of the basis of accounting, and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the special purpose consolidated financial statements, management is responsible
for assessing the Registered Group's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.
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Those charged with governance are responsible for overseeing the Registered Group’s financial
reporting process.

Auditor's Responsibilities for the Audit of the Special Purpose Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable
in Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management'’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Registered Group's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the special
purpose consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Registered Group to
cease to continue as a going concern.
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« Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Registered Group to express an opinion on the special
purpose consolidated financial statements. We are responsible for the direction, supervision
and performance of the Group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is Moneeza
Usman Butt.

-
AN s A~
Date: 25 September 2023 KPMG Taseer Hadi & Co.
Chartered Accountants

Karachi




Pakistan Mobile Communications Limited

Special Purpose Consolidated Statement of Financial Position
As at December 31, 2022

December 31,
Note 2022
{(Rupees '000)

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 5 203,033,654
Intangible assets & 189,150,999
Goodwill 7 10,756,101
Long-term investments 8 24,011
Long-term deposits and prepayments g 7,121,080
Other receivable 10 98,699,900
Customer acquisition costs 771 10,494,140
Deferred tax asset - net 12 16,750,123
536,030,008
CURRENT ASSETS
Stock in trade 13 888,117
Trade debts 14 9,707,143
Advances, deposits, prepayments, tax and other assets 15 86,020,008
Cther financial assets 16 27,690,128
Balances with banks 2,778,988
127,084,384
TOTAL ASSETS 663,114,392
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Share Capital 17 45,306,936
Share premium 18 26,827,179
Reserves 18 134,954,781
207,088,896
NON-CURRENT LIABILITIES
Long-term borrowings 20 135,265,613
Other non current liabilities 21 94,497 075
Deferred liabilities 22 3,053,500
Deferred tax liability - net 23 353,067
233,168,255
CURRENT LIABILITIES
Trade and other payables 24 159,072,867
Dividend payable 185
Borrowings and other liabilities 25 46,162,663
Provision for taxation - net 17,620,526
222,856,241
TOTAL LIABILITIES 456,025,496
TOTAL EQUITY AND LIABILITIES 663,114,392
CONTINGENCIES AND COMMITMENTS 26

The’,jnnexed notes, 1 {o 42 form an integral part of these special purpose consolidated financiaystatements.
LI i

Chief Executive Officer

-~

Chief j%él/ofﬁcer
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Pakistan Mobile Communications Limited

Special Purpose Consolidated Statement of Profit or Loss and

Other Comprehensive Income
For the year ended December 31, 2022

REVENUE - net
Cost of services
GROSS PROFIT

Selling, general and administrative expenses
Loss allowance on trade debts

Other operating expenses
Other operating income
OPERATING PROFIT
Finance costs
PROFIT BEFORE TAXATION
Taxation
PROFIT AFTER TAXATION
Other comprehensive income
TOTAL COMPREHENSIVE INCOME

The/a_nnexed notes, 1 to 42 form an integral part of these special purpose consolidated financial stateme

g

Chief Executive Officer

Note

27
28

29

30
31

32

33

December 31,
2022

(Rupees '000)

230,743,194
(140,081,810)

90,661,384

(38,323,718)
(1,291,369)
(14,391,786)
37,666,144

73,720,655

(26,205,736)

47,514,919

(17,404,459)

30,110,460

30,110,460

pra

Chief Fi

mal Officer



Pakistan Mobile Communications Limited
Special Purpose Consolidated Statement of Changes in Equity
For the year ended Dacember 31, 2022

Capital Reserves Revenue Reserve
Issued, Share Common Pre-merger Unappropriated TOTAL
subscribed  Premium control accumulated profit
and paid-up entity profit
capital acquisition reserve
reserve

(Rupees '000}

BALANGE AS AT JANUARY 1, 2022 45,306,936 26,827,179 (1,065,291) 7,769,594 117,920,987 196,759,415

Total comprehensive income for the year

Profit for the year - - B - 30,140,460 30,110,460
Other comprehensive income for the year - - - - -
- - - - 30,110,480 30,110,460

Transactions with owners
Final dividend - 2021 at the rate of Rs, 4,366 per share - - B - (19,780,879)  (19,780,979)

BALANCE AS AT DECEMBER 34, 2022 45,306,936 26,827,179 {1,065,291) 7,769,524 128,250,478 207,088,896

w}&e/amexed notes, 1 1o 42 form an integral part of these special purpose consclidated financial statements.

\ e
Chiefm}l_iX‘Ofﬁcer &




Pakistan Mobile Communications Limited
Special Purpose Consolidated Statement of Cash Flows

For the year ended December 31, 2022

CASH FLLOWS FROM OPERATING ACTIVITIES

Profit before taxation
Adjustments for:

Depreciation, amortization and impairment
Provisions

Exchange loss - net

Gain on disposal of operating fixed assets
Interest income

Finance costs

Changes in working capital
Stock-in-frade
Trade debts
Advances, deposits, prepayments, tax and other assets
Trade and other payables

Cash flows from operations

income taxes paid

Finance cost paid

Customer acquisition costs paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and eguipment

Sale proceeds from disposal of operating fixed assets
Purchase of intangible assets

Long term deposits and prepayments

Interest received

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term borrowings

Proceeds from long term borrowings

Short term borrowings

Repayment of lease liabilities

Dividend paid

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Effects of exchange rate changes on cash and cash egquivalents
Cash and cash equivalents at end of the year

Cash and cash equivalents comprises of:
Other financial assets
Bafances with banks

The annexed notes, 11t,42 f an mtegral part of these special purpose consolidaled financial

“Chief Fi%mcer

AN

Chief Executive Officer

December 31,
2022

(Rupees '000)
47,514,919

47,733,207
1,207,039
14,350,677
(239,330}
(14,959,120}
26,205,736

74,298,209

41,078
(9,679,576}

(273,851)
{4,253,149)

(14,165,498)

107,647,630
(19,354,277)
(16,421,525)

(5,025,886)

66,845,942

{32,836,380)
469,268

{55,136,085)

(3,271,305)
59,389

(90,715,113}

(8,529,556)
70,000,000
(126,447)
{5,215,896)
(23,076,587)

33,051,514

9,182,343
21,301,142
(14,369)

30,469,116

27,680,128
2,778,988

30,469,116

te t./nts.




Pakistan Mobile Communications Limited

Notes to and forming part of the Special Purpose Consolidated Financial Statements
Forthe year ended December 31, 2022

1 THE REGISTERED GROUP AND ITS OPERATIONS

Pakistan Mobile Communications Limited (Parent Company) was incorporated in Pakistan on December
27, 1990 as a private limited company, under the repealed Companies Ordinance, 1984 (now
Companies Act, 2017). On February 16, 2005, the status of the Parent Company was changed from a
private limited to a public [imited Company. The Parent Company has established a Cellular Mobile
Telephone System in Pakistan and territory of Azad Jammu and Kashmir (AJK) and Gilgit — Baltistan.
The Parent Company is principally engaged in providing GSM cellular telecommunication services. The
Parent Company holds licenses for operations in Pakistan as well as AJK and Gilgit-Batiistan.

The Parent Company is a subsidiary of international Wireless Communications Pakistan Limited
{incorporated in Malta) ("IWCPL"), directly and indirectly (through Telecom Management Group Limited
(“TMGL") holds 85% of the issued share capital in the Parent Company. VEON Pakistan Holdings B.V
{incorporated in Netherlands) ("VEON Pak") holds 15% of the issued share capital in the Parent
Company. The uitimate parent company is VEON Ltd with its headquarters in Amsterdam, The
Netherlands (incorporated in Bermuda) {"VEON").

The registered office of the Parent Company is located at Digital Headquarters, -A, DHQ-1, F-8
Markaz, Kohistan Road, Istamabad, Pakistan, The Parent Company has a 100% direct equity interest in
LINKdotNET Telecom Limited (LDNT), Business and Communication Systems (Private) Limited (BCS),
Beyond Digitai (Private) Limited (BDPL), Deocdar {Private) Limited and VEON Global Services (Private)
Limited (VGSP) and indirect equity interest through its subsidiary LDNT in LINKdotNET Pakistan
{Private) Limited (LDNP).

LDONT was incorporated in Pakistan on August 22, 1997, as a private limited company under the
repealed Companies Ordinance, 1984 (now Companies Act, 2017) having its registered office in Lahore.
It was subsequently converted into a public limited company in January 2005. The objects of LDNT are
to carry-on the business of software development, providing long distance and iniernational access,
wireless local loop services, class value added services and the provision of internet and related
services. LDNT has a 100% equity interest in LINKdotNET Pakistan (Private) Limited (LDNP). LDNP
was incorporated on August 7, 2000 as a private limited Company under the repealed Companies
Ordinance, 1984 (now Companies Act, 2017), having its registered office in Islamabad. LDNP is
principally engaged in setting up and operating a country wide network for value added
telecommunication services such as the Digital Subscriber Line (DSL).

BCS was incarporated in 1986, as a private limited company, under the repealed Companies Ordinance,
1984 {now Companies Act, 2017), having its registered office in Islamabad. The principal activities of
which are provision of human resource services and consultancy services relating to computerization
and automation to the Parent Company and its associated undertakings.

Deodar was incorporated in August 2018, under the repealed Companies Ordinance, 1984 (now,
Companies Act , 2017), having its registered office in Islamabad. The principal activities of Deodar is to
carry on business of establishing, developing, expanding, enhancing, managing, operating and to
provide consultancy with regards to telecommunication systems including towers, systems, signals,
data, message and to extend the business of telecommunication.

VGSP was incorporated as a private limited Company on August 1, 2016 under the repealed
Companies Ordinance 1984 {now Companies Act, 2017}, having its registered office in Islamabad. The
Parent Company has acquired 99.99997% shareholding (31,431,001 ordinary shares of Rs 10 each) of
VGSP on January 01, 2019. The principal activities of VGSP are provision of services related to running,
ggg‘rating, managing and supplying data processing and information retrieval systems.

AV
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2.2

3.1

3.2

BDPL was incorporated in Pakistan on 27 May 2022 as a private limited company under the Companies
Act, 2017, having its registered office in Islamabad. The principal activity of BDPL is to provide digital
platform services to its customers,

BASIS OF PREPARATION
Basis Of Special Purpose Consolidation

The Parent and its subsidiaries namely LINKJotNET Pakistan (Private) Limited, LINKdotNET Telecom
Limited and Beyond Digital (Private) Limited, (hereinafter referred to as Registered Group}, have been
registered as a Group for Group Taxation purposes with Securities and Exchange Commission of
Pakistan (SECP) under regulation 4 of the Group Companies Registration Regulations, 2008, as
confirmed by the SECP vide its certificate no. GR-000112 dated 26 December 2022.

Therefore, these Special Purpose Consolidated Financial Statements of the Registered Group comprise
the financial statements of Pakistan Mobile Communications Limited, LINKdotNET Telecom Limited,
LINKdOtNET Pakistan (Private) Limited and Beyond Digital (Private) Limited and resultantly financial
statements of other subsidiaries, Business and Communication Systems (Private) Limited {BCS),
Deodar (Private) Limited (Deodar) and VEON Global Services (Private) Limited (VGSP) have not been
consolidated and investments in these subsidiaries is stated at cost. The accounting policies used by
the registered subsidiary companies in preparation of their financial statements are consistent with that
of the Parent Company.

Statement of compliance

These special purpose consolidated financial statements have been prepared to meet the requirements
of the Securities and Exchange Commission of Pakistan (SECP) for the purpose of Group Taxation
using the accounting policies disclosed in note 3 to these special purpose censolidated financial
statements.

Owing to the non-consolidation of BCS, Deodar and VGSP as disclosed in the preceding paragraphs,
these special purpose consolidated financial statements of the Registered Group are being specifically
prepared to meet the requirements of SECP for the purpose of Group Taxation and accordingly are not
suitable for any other purpose. Further, since SECP has registered the specific companies as a Group
for taxation purposes from 26 December 2022, hence comparative figures are not presented.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of measurement

These special purpose consolidated financial statements have been prepared on the basis of the
historical cost convention, except stated otherwise.

Subsidiaries within Registered Group

Subsidiaries are entities controlled by the Registered Group. The Registered Group controls an entity
when it is exposed to or has rights to variable returns from its involvement with the entity and hasg the
ability to affect those returns through its power over the entity generally accompanying a shareholding of
more than fifty percent of the voting rights. Subsidiaries are fully consolidated from the date on which
control is transferred to the Registered Group and up to the date when the control ceases.

The acquisition method of accounting is used to account for the acquisition of the subsidiaries by the
Registered Group. The cost of acquisition is measured at the fair value of the assets transferred, equity
instruments issued and fiabilities incurred or assumed at the acquisition date. The cost of acquisition
includes fair value of assets and liabilities resulting from contingent consideration agreement.
Identifiable assets acquired and the liabilities assumed in a business combination are measured initially
at their fair value at the acquisition date. Transactions costs are expensed as incurred except if related
to the issue of debt or equity securities,
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3.4

3.5

The excess of the consideration transferred and the acquisition-date fair value of any previous equity
interest in the acquiree over the fair value of the identifiable net assets acquired is recorded as goodwill
If this is less than the fair value of the net assets of the subsidiary acquired in the case of a bargain
purchase, the difference is recognized directly in the statement of comprehensive income.

On loss of control, the Registered Group derecognizes the assets and liabilities of the subsidiary and
the other components of equity related to the subsidiary. Any surplus or deficit arising on the loss of
control is recognized in the statement of comprehensive income. If the Registered Group retains any
interest in the previous subsidiary, then such interest is measured at fair value at the date that contro! is
lost. Subsequently it is accounted -for as an equity-accounted investee or as an available-for-sale
financial asset depending on the level of influence retained.

All intercompany balances, transactions and related unrealized profits and losses of the Registered
Group are eliminated on consolidation.

Functional and presentation currency

ltems included in these special purpose consolidated financial statements are measured using the
currency of the primary economic environment in which the Registered Group operates. The special
purpose consclidated financial statements are presented in Pakistan Rupees, which is the Registered
Group's functional currency.

Foreign currency transactions

Foreign currency transactions are recorded at the exchange rates approximating those ruling on the
date of the transaction. Monetary assets and liabilities in foreign currencies are translated at the rates of
exchange which approximate those prevailing on the reporting date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are translated using the exchange rates as at
the dates of the initial transactions. Non-monetary items measured at fair value in & foreign currency are
translated using the exchange rates at the date when the fair value was determined.

All exchange differences are routed through special purpose consclidated profit or 10ss.
Property, plant and equipment
Iy  Operating fixed assets

These are stated at cost less accumulated depreciation, and impairment, if any. Cost in relation to
operating fixed assets comprises of acquisition and other directly attributable cost, including site
dismantling and restoration costs. Software that is embedded or is integral to the functionality of
the related equipment is capitalized as part of cost of that asset.

Depreciation is charged to income appiying the straight-line method at the rates menticned in
note 5 of these special purpose consolidated financial statements, whereby the cost of an asset is
written off over its estimated useful life. Depreciation on additions is charged from the month of
acquisition with no charge of depreciation in the month of derecognition. No depreciation is
charged on leasehold land as cost of renewing the lease is nominal and realizable value is higher
than cost,

An item of property, plant and equipment is derecognized upon disposal or when no future
gconomic benefits are expected from its use or disposal. Any gain or ioss arising on de-
recognition of the assets (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the profit or loss in the year the asset is derecognized.

The cost of replacing part of an item of operating fixed assets is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part wil!
flow to the Registered Group and its cost can be measured reliably. The carrying amount of the
replaced part is derecognized. The cost of the day-to-day servicing of operating fixed assets are
Ez_sognized in the profit or loss as incurred.

A,



3.6

The carrying values of operating fixed assets are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable. If any such
indication exists and where the carrying values exceed the estimated recoverable amount, the
assets or cash-generating units are written down to their recoverable amount.

The recoverable amount of operating fixed assets is the greater of fair value less cost to disposal
and value-in-use. In assessing value-in-use, the estimated future cash flows are discounted to
their present value, using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific {o the asset. For an asset that does not generate
largely independent cash inflows, the recoverable amount is determined for the cash-generating
unit to which the asset belongs. iImpairment losses are recognized in the profit or loss.

{ii) Right-of-use assets

The Registered Group assesses whether a contract is or contains a lease, at inception of a
contract. The Registered Group recognizes a right-of-use asset and a corresponding lease liability
with respect to all lease agreement with it is the lease. The right-of-use asset is initially measured
at cost, which comprises the initial amount of the lease liability adiusted for any lease payments
made at or before the commencement date, plus any initial direct costs incurred and an estimate
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the
site on which it is located, less any lease incentives received.

The right-of-use asset is subseguently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end
of the lease term. The estimated useful fives of right-of-use assets are determined on the same
basis as those of property, plant and equipment. In addition, the right-of-use asset is periodically
reduced by impairment losses in accordance with IAS 36 “Impairment of Assets”, if any, and
adjusted for certain remeasurements of the lease liability.

Asset retirement obligations for dismantling masts, active equipment and leasehold equipment
are recognised against Property, Plant and Equipment (PPE) and not specifically against right-of-
use asset within PPE. ‘

(i) Capital work-in-progress

Capital work-in-progress is stated at cost less impairment in value, if any. It consists of
expenditure incurred and advances made in respect of operating fixed assets in the course of
their erection, installation and acauisition.

Intangible assets

An intangible asset is recognized if it is probable that the future economic benefits that are attributable
to the asset will flow to the Registered Group and that the cost of such an asset can also be measured
refiably.

Intangible assets are measured on initial recognition at cost, being the fair value of the consideration
given except for Warid 2G/LTE license, Trademark and Customer relationships recognized at fair value
on acquisition of Warid Telecom (Private) Limited on July 1, 2018, Following initial recognition,
intangible assets are carried at cost less accumulated amortization and accurnulated impairment, if any.

The useful fives of intangible assets are assessed as either finite or indefinite. The Registered Group
does not have an intangible asset with indefinite useful life. Intangible assets with finite useful life are
amortized over their year of economic useful life. The Registered Group's intangible assets with finite
useful life include software, licenses, trademarks and customer reiationships which are amortized on a
straight-line basis over their year of useful economic life and license year, respectively.
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3.8

3.9

In respect of additions ang disposal of intangible assets made during the year, amortization is charged
to profit or loss from the month of acquisition and up to the month preceding the disposal of such
intangible assets,

The carrying values of intangible assets are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable. If any such indication exists and
where the carrying values exceed the estimated recoverable amount, the assets or cash-generating
units are written down to their recoverable amount. The recoverable amount of intangible assets is the
greater of fair value less cost to sell and value in use.

Goodwill

Goodwill arising in a business combination is recognized as an asset at the date that control is acquired
{the acquisition date). Goodwill is measured as the excess of the sum of the consideration transferred
over the net of the acquisition-date amounts of the identifiable assets acguired and the liabilities
assumed. If the falr value of the acquiree’s identifiable net assets exceeds the sum of the consideration
tfransferred, the excess is recognized immediately in the profit or loss.

Goodwill is not amortized but is reviewed for impairment at least annually. For the purpose of
impairment testing, goodwill is allocated to each of the cash-generating units expected to benefit from
the synergies of the combination. Cash-generating units to which goodwill has been allocated are tested
for impairment annually, or more frequently when there is an indication the unit may be impaired. If the
recoverable amount of the cash-genaerating unit is less than the camrying amount of the unit, the
impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.
An impairment loss recognized for goodwill is not reversed in a subsequent year.

On disposal of a subsidiary, the attributable amount of goodwill is included in the determination of the
profit or loss on disposal.

Customer acquisition costs
Incremental costs of obtaining a customer coniract are recognized as an asset and amortized over the
average customer life, if the entity expects to recover these costs. These costs are cost that the

Registered Group Incurs to obtain a contract with a customer that it would not have incurred if the
contract has not been obtained. These capitalized costs include the following:

(a) Commission to franchisees

The Registered Group regularly pays cammission to franchisees for signing up of new customers
to its network.

{b}  Customer ID verification costs

The Registered Group is required to perform new customer identification verification prior to
providing a customer with a new or replacement SIM card, with |D verification fees paid to
government i.e. National Database and Registration Authority.

{c} Mobile Number Portability (MNP) Commission

The Registered Group pays commissions to other retallers each fime a customer port-ins fo its
network,

Stock-in-trade

Stock-in-trade is measured at the lower of cost and net realizable value. The cost of stock-in-trade is
based on the weighted average cost, and includes expenditure’ incurred in purchasing the items and
other costs incurred in bringing them o their existing location and condition,

AN




3.10

3.11

3.12

3.13

Net realizable value signifies the estimated selling price, in the ordinary course of business, less
estimated costs necessarily incurred to make the sale,

Trade debts

These are recognized and carried at the original invoice amounts, being the fair value, less loss
allowance, if any. For measurement of loss allowance for trade debts, the Registered Group applies
IFRS 9 simplified approach to measure the expected credit losses.

Advances, deposits and other receivables

These are recognized at cost, which is the fair value of the consideration given. For measurement of
loss allowance for advances, deposits and other receivables, the Company applies the IFRS 9 simplifiad
approach to measure the expected credit losses.

Provision for site dismantling and restoration costs

Provision for site dismantling and restoration costs exists where the Registered Group has a fegal or
constructive obligation to remove an infrastructure asset and restore the site. Site dismantiing and
restoration costs are provided at the present value of expected costs to settle the obligation using
estimated cash flows and are recognized as part of the particular asset. The cash flows are discounted
at a rate that reflects the risk specific to the site dismantling and restoration costs obfigation.

Subsequent to initial recognition, an unwinding expense relating to the provision is periodically
recognized as finance cost,

While the provision is based on the best estimate of future costs and the useful lives of infrastructure
assets, there is uncertainty regarding both the amount and timing of incurrence of these costs. Any
subsequent change in the present value of the estimated expenditure due to changes in the gross
removal costs or discount rates, is dealt with prospectively and reflected as an adjustment to the
provision and a corresponding adjustment to infrastructure assets.

Lease liabilities

The lease liabilities are initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or if that rate cannot be
readily determined, the Registered Group's incremental borrowing rate. Generally, the Registered Group
uses its incrementat borrowing rate as the discount rate.

Lease payments in the measurement of the lease liability comprise the following:

- fixed payments, including in-substance fixed payments;

- variable lease payments that depend on an index or a rate, initially measured using the index or rate
as at the commencement date;

- amounts expected to be payable under a residual value guarantee; and

- the exercise price under a purchase option that the Registered Group is reasonably certain to
exercise, lease payments in an optional renewal year if the Registered Group is reasonably certain to
exercise an extension option, and penalties for early termination of a lease unless the Registered
Group is reasonably certain not to terminate early.

The lease liability Is measured at amortized cost using the effective interest method. it is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Registered Group's estimate of the amount expected to be payable under a residual value
guarantee, or if the Registered Group changes its assessment of whether it will exercise a purchase,
extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset or is recorded in special purpose consolidated profit or loss if the

carrying amount of the right-of-use asset has been reduced to zero.
A
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3.15

3.16

3.17

3.18

3.19

Staff retirement benefits

The Registered Group operates a defined contribution provident fund trust for the employees of the
Registered Group. Equal monthly contributions are made to the fund by the Registered Group and its
employees as well as by its associaled companies and their employees, at the rate of 10% of the
employees' basic pay. The Registered Group's obligation for contribution to the provident fund scheme
is recognized in the profit or loss, as incurred.

Government grants

Grants related to asseis are presented in the special purpose consolidated statement of financial
position as a reduction to the carrying amount of the relevant asset and are recognized as a reduction to
depreciation expense within special purpose consolidated statement of profit or loss, over the same
year and in the same proportions as the relevant asset,

Trade and other payahles

Liabilities for trade and other payables are carried at cost, which is the fair value of the consideration to
be paid in future for goods and services received, whether or not billed to the Registered Group.,

Contract Liabilities

The contract liabilities are measured at the amount of consideration received from the customer.
Revenue recognised that was included in the unearned revenue balance at the beginning of the period
amounts to Rs.4,785,539.

Provisions and contingent Habilities

Provisions are recognized when the Registered Group has a present, legal or constructive obligation as
a resuit of a past event, and it is probable that an outflow of resources embodying economic benefits will
be required to setile the obligation, and a reliable estimate can be made of the amount of such
obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate
that reflects current market assessments of the time value of money and the risks specific to the liability.

Contingent fiability is disclosed when the Registered Group has a possible obligation as a result of past
events whose existence will be confirmed enly by the occurrence or non-occurrence of one or more
unceriain future events not wholly within the control of the Registered Group; or the Registered Group
has a present legal or constructive obligation that arises from past events but it is not probable that an
outflow of resources embodying economic benefits will be required to settle the obligation or the amount
of obligation cannot be measured with sufficient reliability.

Taxation

Income tax expense comprises of current and deferred tax and is recognised in the profit or loss, as
incurred.

{iy Current

The current income tax charge is calculaited on the basis of the {ax laws enacted or substantially
enacted at the balance sheet date. Management periodically evaluates positions taken in tax
returns with respect to situations in which appficable tax regulaticn is subject to interpretation and
establishes provisions where appropriate on the basis of amounts expected {o be paid to the tax
authorities. Current income tax expense is based on taxable profit at the current rates of taxation
or minimum turnover tax or allernate corporate tax, whichever is applicable.

{ii} Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary
\j\djff\erences arising from differences between the carrying amount of assets and liabilities in these
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special purpose consolidated financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are recognized for all taxable temporary
differences and deferred tax assets are recognised for all deductible temporary differences to the
extent that it is probable that taxable profits will be available against which the deductible
temporary differences, unused tax iosses and tax credits can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be availabie to allow all or part of the
deferred tax assets to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the
year when the asset is realized or the liability is setfled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if there is legally enforceable right to offset current tax
liabilities and assets, and they refate to income taxes levied by the same tax authority on the same
taxable entity but they intend to settle current tax liabilities and assets on a net basis or these tax assets
and liabilities will be realised simultaneously.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents
amounts received / or receivable for telecommunication products and services provided in the normal
course of business. Revenue is recognized, net of sales taxes, discounts and rebates, when the
Registered Group transfers control over services to its customers.

Revenue from telecommunication services comprises amounts charged {o customers in respect of
airtime usage, messaging, the provision of other mobile telecommunications services, including data
services and information.

Airtime used by contract customers are invoiced and recorded as part of a periodic billing cycle and
recognized as revenue over the related access year, with unbilled revenue resulting from services
already provided from the billing cycie date to the end of each year accrued.

Revenue from prepaid cards is recognized, in the special purpose consolidated profit or loss, to the
extent of actual usage made by the customers or on the expiry of validity year of prepaid credit balance,
whereas, the unutilized balance is recognized as unearned income in the special purpose consolidated
statement of financial position.

Incentives are provided to customers in various forms and are usually offered on signing a new contract
or as part of a promotional offering. Where such incentives are provided on connection of a new
customer or the upgrade of an existing customer, revenue representing the fair value of the incentive,
relative to other deliverables provided to the customer as pari of the same arrangement, is deferred and
recognized in line with the Registered Group's performance of its obligations relating to the incentive.

Revenue from interconnection of voice and data traffic with other telecommunications operators is
recognized at the time the services are performed based on the actual recorded traffic.

Revenue from sale of equipment is recognised when the equipment, including the related significant
risks and rewards of ownership, is transferred to the buyer or customer and the Registered Group
retains neither the continuing management involvement to the degree usually associated with
ownership, nor effective control over the equipment sold.

Revenue for leased line and broad band operations is recognized on the rendering of services,

Revenue from software services is recognized over the year the services are rendered, based upon the

ercentage of completion method.
\AREEege et eome
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Finance income and finance cost

Finance income comprises interest income on funds invested (financial assets), dividend income, gain
on disposal of financial assets and changes in fair value of investments carried at fair value through
profit or loss. Interest income is recognized as it acerues in special purpose consolidated profit or loss,
using effective interest method. Dividend income is recognized in consolidated profit or loss on the date
that the Registered Group’s right to receive payment is estabiished.

Finance cost comprise interest expense on borrowings and changes in fair value of investment carried
at fair value through profit or loss. Borrowings costs that are not directly attributable to the acquisition,
construction or production of a qualifying asset are recognized in profit or loss using effective interest
method,

Foreign currency gains and losses are reporied on a net basis.

Cash and cash equivalents

Cash and cash equivalents for the purpose of the statement of cash flows comprise of bank balances
and short term investments that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of change in value,

Dividend distribution

Final dividend distributions to the Registered Group's shareholders are recognized as a liability in the
special purpose consolidated financial statements in the year in which the dividends are approved by
the Registered Group companies’ at the Annual General Meeting, while interim dividend distributions are
recognized in the year in which the dividends are declared by the Board of Directors.

Transactions with entities under common control

Business combinations, arising from transfers of interests in entities that are under the contro} of the
shareholder that controls the Registered Group, are accounted for using book value accounting. The
excess of the purchase consideration over the book value of net assets acguired is taken to equity as a
capital reserve. The Registered Group has a policy to consolidate the results of commonly controlled
entities, from the year the acquisition has taken place.

Financial instruments

Financial assets and financial liabilities are recognized in the special purpose consoclidated statement of
financial position when the Registered Group becomes a party to the contractual provisions of the
instrument.

(a} Financial assets
Classification

The Registered Group classifies its financial assets in the following measurement categories:

(i} Amortized cost, where the effective inferest rate method will apply;
(i) Fair value through profit or loss (FVTPL),
(iii) Fair value through other comprehensive income (FVOCI),

The classification depends on the entity’s business model for managing the financial assets and
the contractual terms of the cash flows.

For assets measured at fair vaiue, gains and losses will either be recorded in profit or loss or OCI.
For investments in equity instruments that are not held for trading, this will depend on whether the
Registered Group has made an irrevocable election at the time of initial recognition to account for

the equity investment at fair value through other comprehensive income (FVOCI).
LN




The Registered Group reclassifies debt investments when and only when its business model for
managing those assets changes.

Recognition and derecognition

Regular way purchasaes and sales of financiai assets are recognized on trade-date, the date on
which the Registered Group commits to purchase or sell the asset Further, assets are
derecognized when the rights to receive cash flows from the financial assets have expired or have
been transferred and the Registered Group has transferred substantially all the risks and rewards
of ownership.

Measurement

At initial recognition, the Registered Group measures a financial asset at its fair value plus, in the
case of a financial .asset not at FVTPL, transaction costs that are directly aftributable to the
acquisition of the financial assel. Transaction costs of financial assets carried at FVTPL are
expensed in profit or loss.

Debt instruments
Amortized cost

Assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at amortized cost. Interest income from
these financial assets is included in other operating income using the effective interest rate
method. Any gain or loss arising on derecognition is recognized directly in profit or loss and
presented in other operating gains/{losses), together with foreign exchange gains and losses.
Impairment losses are presented as separate line item in the profit or loss.

Fair value through other comprehensive income {FVOCI)

Assels that are held for collection of contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of principal and interest, are measured at
FVOCI. Movemenis in the carrying amount are taken through OCI, except for the recognition of
impairmeni gains or losses and interest revenue which are recognized in profit or loss. When the
financial asset is derecognized, the cumulative gain or loss previously recognized in OCI is
reclassified from equity to profit or loss and recognized in other operating gains/(losses). Interest
income from these financial assets is included in other operating income using the effective
interest rate method. Impairment expenses are presented as separate line item in the profit or
loss,

Fair value through profit and loss {FVTPL)

Assets that do not meet the criteria for amortized cost or FVOCI are measured at FVTPL. A gain
or joss on a debt investment that is subsequently measured at FVTPL is recognized in profit or
loss and presented net within other operating gains/{losses) in the year in which it arises.

Equity instruments

The Registered Group subsequently measures all equity investments at fair value, Where the
Registered Group's management has elected to present fair value gains and losses on equity
investments in OCI, there is no subsequent reclassification of fair value gains and losses to profit
or loss following the derecognition of the investment. Dividends from such investments continue
to be recognized in profit or loss as other operating income when the Registered Group's right to
receive payments is established.

Changes In the fair value of financial assets at FVTPL are recegnized in other gains/(losses) in
the profit or loss as applicable. Impairmeni losses (and reversal of impairment losses) on equity
W\@tments measured at FVOC! are not reported separately from other changes in fair vatue,




{b)

Impairment of financial assets

The Registered Group assesses on a forward-looking basis the expected credit losses associated
with its debt instruments carried at amortized cost and FVOCIL. The impairment methodology
applied depends on whether there has been a significant increase in credit risk.

For trade and other receivables, the Registered Group applies the simpiified approach permitted
by IFRS 8, which requires expacted lifetime losses to be recognized from initial recognition of the
receivables,

The Registered Group recognizes lifetime ECL for trade debts and other receivables, using the
simplified approach. The expected credit losses on these financial assets are estimated using a
provision matrix based on the Registered Group’s historical credit loss experience, adjusted for
factors that are specific to the debtors and other receivables, general economic conditions and an
assessment of both the current as well as the forecast direction of conditions at the reporting
date, including time value of meney where appropriate.

The measurement of expected credit fosses is a function of the probability of default, loss given
default (i.e. the magnitude of the loss if there is a default) and the exposure at defauit. The
assessment of the probability of default and loss given default is based on historical data adjusted
by forward-looking information as described above. As for the exposure at default for financial
assets, this is represented by the assets’ gross carrying amount at the reporting date.

The Registered Group recognizes an impairment gain or loss in the special purpose consclidated
profit or loss for afl financial instruments with a corresponding adjustment to their carrying amount
through a loss allowance account, except for investments in debt instruments that are measured
at FVOCI, for which the loss allowance is recognized in special purpose consolidated other
comprehensive income and accumulated in the invesiment revaluation reserve, and does not
reduce the carrying amount of the financial asset in the special purpose consolidated statement of
financial position.

Financial liabilities
Classification, initial recognition and subsequent measurement

The Registered Group classifies its financial liabilities in the following categories:

- at fair value through profit or loss; and
N other financial liabilities

The Registered Group determines the classification of its financial liabilities at initial recognition.
All financial liabilities are recognized initially at fair value and, in the case of other financia
liabilities, also include directly attributable transaction costs. The subsequent measurement of
financial liabilities depends on their classification, as follows:

(i) Fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held-for-
trading and financial liabilities designated upon initial recognition as being at fair value
through profit or loss.

{ii} Other financtal liabilities

After initial recognition, other financial liabilities which are interest bearing subsequently
measured at amortized cost, using the effective interest rate method. Gain and losses are
recognized in the special purpose consolidated profit or loss, when the liabilities are
derecognized as well as through effective interest rate amortization process.

A




Derecognition of financial liabilities

The Registered Group derecognizes financial liabilities when, and only when, the Registered
Group's obligations are discharged, cancelled or they expire.

Off-setting financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount reporied in the special purpose
consolidated statement of financial position, when there is legally enforceable right to set off the
recognized amounts and there is an intention to settle on a net basis, or realize the assets and
settle the liability simuitaneously.

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these special purpose consolidated financial statements in conformity with approved
accounting standards requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the Registered Group's accounting
policies.

The matters involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the special purpose consolidated financiat statements are as follows:

(i}

(i)

(1ii}

(iv)

Property, plant and equipment and intangible assets

The Registered Group annually reviews appropriateness of the method of depreciation and
amortization, useful life and residual value used in the calculation of depreciation and
amortization. Further, where applicable, an estimate of the recoverable amount of asset is made
for possible impairment on an annual basis. In making these estimates, the Registered Group
uses technical resources available within the Registered Group. Any change in these estimates in
the future, might affect the carrying amount of the respective item of properiy, plant and
equipment and intangible assets, with a corresponding effect on the depreciation, amortization
charge, and impairment.

Customer acquisition costs

The Registered Group reviews appropriateness of useful life of the custemers for amortization of
customer acquisition cost. Further, where applicable, an estimate of the recoverable amount of
customer acquisition costs is made for possible impairment on an annual basis.

Taxation

In making the estimate for tax payable, the Registered Group takes into account applicable tax
laws, the decisions taken by the appellate authorities on certain issues in the past and
professional advice of tax consultants of the Registered Group.

beferred tax assets are recognized for all unused tax [osses and credits to the extent that it is
probable that taxable profit will be available against which such losses and credits can be utilized.
Significant management judgement is required 1o determine the amount of deferred tax assets
that can be recognized, based upon the likely timing and tevel of future taxable profits together
with future tax planning strategies.

Expected credit loss allowance (ECL)

The Registered Group reviews the ECL model which is based on the historical credit loss
experience over the life of the trade receivables and adjusted if reguired. The ECL mode! is

~ reviewed on a quarterly basis.



v)

(vi}

{vii)

Provision for site dismantling and restoration costs

The timing of recognition of provision for site dismantiing and restoration costs requires the
application of judgement of existing facts and circumstances, which can be subject to change. In
determining the present value of the provision for site dismantling and restoration costs,
assumptions and estimates are made in relation to discount rates, the expected cost to dismantle
and remove the equipment from the site and the expected timing of those costs.

Provisions and contingent liabilities

The management exercises judgement in measuring and recagnizing provisions and exposures to
contingent liabilities refated to pending litigations or other outstanding claims. Judgement is
necessary in assessing the likelihood that a pending claim will succeed, or a liability will arise,
and to quantify the possible range of the financial settlement.

During the year, a litigation has been decided in the Registered Group's faver against which a
provision previously included in trade and other payables has been reversed and accounted for in
other operating income.

The Registered Group is defending its stance in various litigation matters including Quality of
service, late payment of license renewal fee and dividend paid out of fixed assets at various
forums with regulators including Pakistan Telecommunication Authority (PTA) and Securities and
Exchange Commission of Pakistan (SECP). The management and legal advisors of the
Registered Group are of the view that matters will eventually be settled in favor of the Registered
Group, therefore, no provision has been made in these financial statements.

Right-of-use asset and corresponding lease liability

IFRS 16 requires the Registered Group to assess lhe lease term as the non-cancellable lease
term in line with the lease contract together with the year for which the Regisiered Group has
extension options which the Registered Group is reasonably certain to exercise and the years for
which the Registered Group has termination options for which the Registered Group is not
reasonably certain to exercise those termination options.

A significant portion of the lease contracts included within Registered Group's lease portfolio
includes lease contracts which are extendable through mutual agreement between the Registered
Group and the lessor or lease contracts which are cancellable by the Registered Group on
immediately or on short notice. In assessing the Jease term for the adoption of IFRS 16, the
Registered Group concluded that these canceliable future lease years should be included within
the lease term in determining the lease liability upon initial recognition. The reasonably certain
year used to determine the lease term is based on facts and circumstances related to the
underlying leased asset and lease contracts and after consideration of Business plan of the
Registered Group which incorporates economic, potential demand of customers and
technological changes.

The weighted-average incremental rates applied to lease liabilities recognized during the year
were 10.92% ~ 36.56%. '

Other areas where assumptions and estimates may be significant to the financial statements are as
follows:

(viii) Provision for stores and stocks

Provision against stock and capital stores is based on the current market condition, technological
advancement and physical condifion of the related items. The Registered Group reviews the
carrying amount of inventory and capital stores on a regular basis and provision is made for
obsolescence if there is any change in the usage pattern and the physical form of related stocks.

Estimates and judgements are continuously evaluated and are based on historicai experience and other
factors, including expectations of future evenis that are believed to be reasonable under the
circumstances. Revisions to accounting estimates are recognized in the year in which the estimate is
revised and in any future years if affected.
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5.2

These include cell sites, buildings, towers, right of way,

ltems of operating fixed assets dis

are as follows:

telecommunication and others.

posed off having net book value in excess of Rs 500 thousand during the year

Description/Particulars Mode of Originai Written down Proceeds Gain/
of Purchaser disposal cost value from (loss}
disposals
Infrastructure and (Rupees '000)
telecommunications
equipment
PMCL
AF.Corp 61,697 35,457 73,298 37.841
A.R.Engineering 88,807 59,855 27,168 (32.687)
Amin & Sons Auction 2,369 1,619 10,798 9,178
Dua Trading 2918 1,456 6,551 5,095
Shafi & Co 1,000 817 6,155 5338
Insurance claim Insurance 42,133 36,008 32,548 (3,460)
INTANGIBLE ASSETS
Licenses Trademark Customer Software Total
relationships
{Rupees '000)
As at January 1, 2022
Cost 136,301,215 3,096,058 . 10,503,264 6,518,730 156,419,267
Accumulated amortization (38,843,842) (3,096,058) (3,851,200)  (4,650,667) (50,441,767}
897,457,373 « 6,652,064 1,868,083 105,877,500
Year ended 31 December, 2022
Opening net book value 97 457,373 - 6,652,064 1,868,063 106,977,500
Additions - note 6.4 94,954,861 - 48,000 2,038,493 97,039,354
Derecognition
Cost {11,940,877) - . - {11,840,877)
Accumulated amortization 11,940,877 - - - 11,940,877
Amoriization charge - note 28 (12,505,862) - (700,984) (659,009} {13,865,855)
179,906,372 - 5,997,080 3,247,547 189,150,999
As at December 31, 2022
Cost 219,315,199 3,096,058 10,549,264 8,557,223 241,517,744
Accumulated amortization (38,408,827) (3.096,058) {4,552,184) (5,309,676) (52,366,745)
179,906,372 - 5,997,080 3,247,547 189,150,999
Useful lives {years) 3to 15 3 15 5

6.1 Additions in licenses pertain to the ren

from the date of its acquisition

ewal of Jazz 2G license for operations. The term of the license is 15 years




8.1

8.2

9.1

10

GOODWILL

This represents excess of the amount paid over fair value of net assets of Warid Telecom (Private)
Limited on its acquisition in accordance with the requirements of IFRS 3 "Business Combination" after
derecognition of goodwill related to tower business transferred to a related party, Deodar (Private)
Limited. Goodwill is reviewad annually for impairment based on value in use in accordance with [AS-36
"Impairment of Assets". The value in use calculations are based on cashflow projections based on
financial budgets covering a year of five years. Gashflows beyond the five-year year are extrapolated
using the estimated growth rate of 5%. The cashflows are discounted using a discount rate of 19.5%,
Based on this calculation no impairment is required to be accounted for against the carrying amount of
goodwill,

Goodwill amounting to Rs. 1 million refates to Beyond Digital (Private) Limited.

Number of shares December 31,

LONG-TERM INVESTMENTS and par value 2022
{Rupees '000)
Subsidiary Companies - unquoted - at cost
: 31,431,001 of Rs.

VEON Global services (Private) Limited (VGSP) 10 each 23,911
10,000 of Rs. 10
Deodar (Private) Limited (Deodar) each 100
Business and Communication Systems 4,900,000 of Rs. 10
(Private) Limited {(BCS) » each 29,810
Accumulated impairment - note 8.2 {29,810)
24,011

The principal place of business of Deodar and VGSP is in Islamabad.

The Company assessed the recoverable amount of its investment in BCS and accordingly recognized
an impairment there-against. The recoverable amount of BCS's operations was determined through
value-in-use calculations, based on a pre-tax discount rate of 14.4% per annum. Based on assessment
at year end there is no change in value in use determined in prior years. The principal place of business
of BCS is in tslamabad.

December 31,

2022
LONG-TERM DEPOSITS AND PREPAYMENTS (Rupees '000)
Deposits - notes 9.1 4,236,724
Prepayments 2,884,356
7,121,080

This includes margins held with banks and security deposits paid to service providers in respect of
utilities.

OTHER RECEIVABLE

This represents receivable note of Rs 98,699,900 thousand {un-secured) issued by Deodar in favour of

\_}Qﬁ}iﬂ\arent Company.
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12.1

12,11

13

13.1

CUSTOMER ACQUISITION COSTS

Balance at the beginning

Additions during the year
Amortization during the year - note 28
Balance at the end

DEFERRED TAX ASSET - NET
Deferred tax asset - net

Deferred tax (credits} resulting from:
- accelerated tax depreciation allowances
- Others

Deferred tax debits resulting from:
- loss allowance against
trade debts and other receivables
- provision for obsolete stores and doubtful advance
- accelerated tax amortization
- minimum tax and alternate corporate tax
- others

December 31,
2022
(Rupees "000)

8,466,553
5,025,886
(2,998,298)

10,494,140

{10,612,616)
(52,365)

(10,664,981)

1,269,755
485,889
7,566,298
10,190,560
7,902,602

27,415,104

16,750,123

The deferred tax asset has been recognised taking into account the availability of future taxable profits
as per business plan of the Registered Group. The existence of future taxable profits sufficient to
absorb these losses is based on business plan which involves making judgements regarding key

assumptions underlying the estimation of future taxable profits of the Registered Group.

Movement of deferred tax asset is as follows;
Balance at the beginning

Deferred tax credit for the year

Balance at the end

STOCK iN TRADE

Inventory - cost
Pravision for obsolescence - note 13.1

Movement in the provision for ohsolescence is as follows:

Balance at the beginning

Provision reverse during the year - note 28

Stock written-off during the year against provision
Balance at the end

December 31,
2022
{Rupees '000)

16,329,940
420,183

16,750,123

987,059
(98,942)

888,117

183,415
(84,330)
(143)

98,942
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14.1

15

161

15.2

15.3

TRADE DEBTS

Considered good
Considered doubtful

Loss allowance - note 14.1

Movement in loss allowances

Balance at the beginning

Loss allowance for the year

Trade debts written off against loss allowance
Balance at the end

ADVANCES, DEPOSITS, PREPAYMENTS, TAX AND OTHER ASSETS

Considered good - unsecured

Sales tax receivable

Others - note 15.2

Prepayments

Advances to employees, executives and suppliers - note 15.1
Deposits

Accrued interest

Due from related parties

VEON Ltd

Mobilink Microfinance Bank Limited
Deodar (Private) Limited - note 15.3

Considered doubtful - Unsecured
Suppliers and others
Loss allowance

December 31,
2022
(Rupees '000)

9,707,143
5,342,845

15,048,988

{5,342,845})

9,707,143

4,282,799
1,291,369
(231,323)

5,342,845

5,174,508
3,734,375
1,335,456
377,866
143,337
191

10,765,733

162,021
1,580,546
73,511,708

75,254,275

13,926
(13,926)

86,020,008

This include interest free advances given to employees and executives of the Registered Group against

salary, relocation, travelling, purchase of handsets etc.

This includes receivable from Universal Service Fund (USF) under the terms of the agreement for

ongoing telecommunication projects,

This represents receivable from Deodar for accrued interest on receivable note, receivable in respect of

watter service agreement (MSA) paid by the Parent Company on behalf of Decdar.
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16.1

17

17.1

18

19

OTHER FINANCIAL ASSETS

Money Market Funds (MMF)
Treasury Bills - Government of Pakistan

These are measured at fair value through profit or loss
SHARE CAPITAL
AUTHORISED SHARE CAPITAL

14,300,000,000 Ordinary shares of Rs 10 each

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

Ordinary shares fully paid in cash 3,851,089,612.

Ordinary shares issued for consideration other than cash 679,604,049

All shares carry equal voting rights

SHARE PREMIUM

December 31,
2022
{(Rupees '000)

10,877,635
16,812,493

77,600,128

143,000,000

38,510,896

6,796,040

45,306,936

Share premium represents the difference between the fair value of the purchase consideration
determined by the management's expert and face value of ordinary share capital issued, netted off
by transaction cost thereon, relating to amalgamation of Warid Telecom with the Registered Group.

RESERVES

Capital reserves
Common control entity acquisition reserve
Pre-merger accumulated profit reserve - arising
on the merger of LD| with LDN-T

Revenue reserve
Unappropriated profit

December 31,
2022
(Rupees '000)
(1,065,291)

7,769,594

128,250,478

134,954,781
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20.%

20.2

LONG-TERM BORROWINGS

Docember 31, 2022

Lending Institetlons 7 related Month of Month ef final  Ne. of Installments Interest rate Fotal Longderm Current Total
pary-secured dishursement repayment outstanding {per annumy) avallahin portion partion outstanding
Yeage Facllity {note 25) amount
BN | V1= 1.T-2-J 1« 1 | T O
Term finance faclilties / bilateral ioans
Habib Bank Limlled - nate 20 4 June 2017 Jung 2022 {1 sem: annually} & month KiIBOR 10,000,030 - + -
+0.35%
National Bank Limiled - note 20.1 June 2017 June 2022 (1 semi annuafy) 6 month KIBOR 2,000,000 - - -
+0.35%
Habib Bank Limited - note 20.1 September 2019 Seplember 2076 {8 semi annually 6 month KIBOR 14,369.000  10,727,16% 3,592,250 14,315,419
with grace pericd of +0.55%
3 years)
Uniled Bank Limiled - nota 20.1 ttay 2021 May 2028 (16 quarterly with 3 manih KIBOR 5,000,000 4,972,634 - 4,972,634
graca period of 3 +0.55%
years)
Syndicated term finance facilities
MCB Bank Limitad - note 20.1 June 2017 June 2022 (1 semi annually} & month KiBOR 26,750,000 -
+0.35%
tCB Bank Limitad - note 20.1 Soplember 2019 Soplember 2025 {& somi annually 6 monih KIBOR 45,000,000 25,220,120 8,461,976 33,682,096
wilh grace period of +0.55%
3 years}
Habib Bank Limited Loan-l-nole 20 2 March 2008 Decembar 2023 {4 semi annually) 6% 1l Dec 31, 6,268 267 - 969,696 969,696
2017 & 6 monih
KIBOR from Jan
1, 2018 tl
matunty
HBL Bank Limiled Loan-ll-note 20.2 March 2008 Decembar 2023 {4 semi annuaily) 6% till Doc 31, 4.871,668 - 714,732 714,732
2017 for banks, 6
monlh
KIBOR+1% for
OFr's and 6
monlh KIBOR for
banks from Jan
§. 2018 til
maturity
MCH Bank timiled - nota 20.1 May 2021 May 2028 {8 semi annually ] rnon.lh KIBOR 15,000,080 14,924,799 14,924,798
with grace period of +0.55%
3 years)
Habitr Bank Limiled i.0an - ncte 20.1 July 2021 July 2031 (24 quarierly 3 month KIBOR 50,000,000 49,648,520 - 49,648,520
paymenls with +0.88% till March
graca periad of 4 20, 2022 and 3
years) month KIBOR
+0.60% onwards
MCB Bank Limited - noto 20 1 April 2622 March 2032 (12 sami annually 6 monlh KIBOR 40,000,000 28,772,311 - 29,772,371
payments with +0 60%
grace perod of 4
years)
135,265,613 13,738,654 148,004,267

To secure fong tarm linance financing facillies obtained from banks and financial inslitutions, the following charges have baen createn:

{i} a floating charge has boen craated in favour of & securly Irustan for the Danefil of such banks and financial instilutions over all present and fulure movable fixad assets of Pakistan
Mobile Communicalions Limited {*Parent Company™) (excluding vehicles and handsets and assets procured by Parent Company from the subsidy amount granted la Parent Company
under lhe Universal Fund Rules, 2006, as amended from tima 1o tima (USF Rules), to lhe extent value of the assets so procured is {which may be more than Ihe subsidy amount) not
mere than 5% of the tolal assats of the Parent Company);

{i) a fleating charge has been created in favour of & security lrustea for the benafit of such banks and financial institutions over all grasent and fulure recevables, book debls ngnt lo
coliect monigs, balances of Parent Company in all bank accounts, cash and certain awtherised investments of the Parant Company

To secure Jong term finance financing facilites cbiained from banks and financial instilutions, the foliowing charges have been created

(B 3 floating charga has baen created in favour of a securily trustes for the banefit of such banks and financial inslilutions over all present and future movabla fixed assels of Pakistan
Mobile Communications Limilad ("Parent Company"} (excluding vehicles and handsels and assels procured by Parent Company {rom tho subsidy amount granted lo Parent Company
under the Univarsal Fund Rules, 2008, as amended from time to time {USF Rules), to the extont valuo of Lhe assets s0 procured is (which may be more than the subsidy amount} not
more lhan 5% of the tolal ossets of the Parant Company);

{§) a foaling charge crealed In favour of @ sacurily truslee for tha benefil of such barks and financial instilulions over ai present and future recesvabies, back debls, rigit Lo caliect
monigs, balances of Parent Company in all bank 3accounts, cash antd cenain authonsed nvestments of the Parent Company. This Tacilily has a 9 years tenor posl restfuciuring The
residual debl after 2017 will be seotlled in 12 equal semi-annual instalments 1 the maturity. In 2015, 2016 and 2017 {three years), 1o mark-up gayment was made However, the mark-up
was accrued and will ba pa:d afler complate pencipal repayment i ¢ Decambor 31, 2023
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21.2

22

221

22,2

OTHER NON CURRENT LIABILITIES December 31,
2022

{Rupees '000)

Accrued mark-up - note 21.1 1,869,707
Lease liabilities - note 21.2 37,471,584
License fee payable 76,538,049
Less: Current portion {21,382,265)
55,155,784
94,497,075

Principal portion of HBL Syndicated Loan will be settled in 12 equal semi-annual instalments till the
maturity. In 2015, 2016 and 2017 (three years), no markup payment will be made by the Parent Company.
However, the mark-up shall accrue @ 6% for commercial banks and 6 months KIBOR + 1% for DFIs till
December 31, 2017 and will be paid after complete principal repayment i.e. December 31, 2023, in 8
equal quarterly instalments. The markup is 6 months KIBOR from January 2018 onwards till termination.

December 31,
2022
{Rupees '000)

Movement of lease liabilities

Opening balance 3,429,729
Additions during the year 34,313,259
Unwinding of interest on iease liabilities 4,380,985
Remeasurement of lease [iability during the year 4,385,385
Repayment of principal (5,215,895)
Repayments of interest (1,033,875}
40,259,588
Transferred to current portion of lease liabilities- note 25 (2,788,004}
Closing balance 37,471,584
DEFERRED LIABILITIES
Provision for site dismantling and restoration costs - note 22.1 1,530,481
Deferred government grants and others - note 22.2 1,523,019
3,063,500
Provision for site dismantling and restoration costs
Balance at the beginning 1,624,883
Additionsfeffect of change in estimate (223,658)
Unwinding of discount on provision for dismantiing cost 232,134
Provision utilized during the year {2,878)
Balance at the end 1,530,481

The provision has been recorded using a discount rate of 19.1% per annum and an average anticipated

inflation rate of 6.5% per annum.

Deferred government grants include receivable from Universal Service Fund (USF) under the terms of the

agreement for ongoing telecommunication projects.

A~
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23.1

24

241

24.2

DEFERRED TAX LIABILITY - NET

Deferred tax credits resulting from:

- accelerated tax depreciation allowances
- accelerated tax amortization allowances
- Others

Deferred tax debits resulting from:
- loss allowance against trade debts and Other Receivables
- Others

Movement of deferred tax liability is as follows:

Balance at the beginning
Deferred tax credit for the year
Balance at the end

TRADE AND OTHER PAYABLES

Trade Creditors
Trade Creditors

Other Payables

Accrued liabilities

Unearned income

Statutory levies payable

Tax deducted at source

Annual license fee/ Research and Development
fund/ Universal Service fund - note 24.1

Sales tax payable - net

Security deposits - note 24,2

Due to related parties

- Global Telecom Holdings S.A.E

- Parent and ultimate parent company

- Deodar (Private) Limited

- Business and Communication systems (Private) Limited

Others

December 31,

2022

{(Rupees '000}

998,137
32,175
8,832

1,037,144

(501,304)
(182,776)

(684,077)

383,067

417,773
(64,708}

353,067

43,453,654

30,043,086
13,310,787
3,543,273
4,072,077

6,107,024
2,853,734

1,990,548

1,629
1,072,419
48,928,511
11,597

50,014,156
3,684,528

169,072,867

Contributions for Annual license fee, Research and Development fund and Universal Service funds are
made on an annual basis, in accordance with the terms described under the Registered Group

Companies cellular licenses agreement with Pakistan Telecommunication Authority (PTA).

These are interest free security deposits received from the Registered Group's customers against celiular

services, dealers, franchisees and intercannect pariners.
[g s




25

25.1

BORROWINGS AND OTHER LIABILITIES

Accrued markup

Current portion of non current liabilities

- Long term borrowings - note 20
- License fee payable - note 21

- Lease liabilities

Short term borrowings - note 25.1

Short term borrowings

December 31,
2022
{Rupees '000)

8,036,420

13,738,654
21,382,265
2,788,004

37,908,923

217,320

46,162,663

The Parent Company has obtained short-term running finance facilities from various banks, under
separate terms and agreements. The total amounts outstanding against each facility at the period end and
the terms of each facility are given below:

Lending Institutions

Allied Bank Limited

Askari Bank Limited

Citibank N.A.

Habib Bank Limited
MCB Bank Limited
United Bank Limited
Nationzl Bank of
Pakistan

Meezan Bank Limited
Bank Alfalah

Bank of Punjab

Habib Metropolitan
Bank

A

Mark-up rate
{per annum)

3 month KIBOR
+0.15 %

1 rmonth KIBOR
+0.15 %

1 month KIBOR
+0.15%

1 month KIBOR
+0.15%

1 month KIBOR
+0.15 %

1 month KIBOR
+0.15 %

1 month KIBCR
+0.15 %

3 month KIBCR
+0.15 %

1 month KIBOR
+0.158%

1 month KIBOR
+0.15 %

1 month KIBOR
+0.15%

Mark-up
Payment

Quarterly

Quarterly

Quarterly

Quarterty

Quarteriy

Quarteriy

Quarteriy

Quarterly

Cluarterly

Quarterly

Quarterly

Facilities
available

1,000,000

200,000

1,300,000

1,000,800

2,000,000

2,000,000

1,500,000

1,006,000

500,000

350,000

300,000

Availed as on

December 31,
2022

217,320

11,350,000

217,320
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27.1

28

281

N

Commitments

i) The Registered Group has furnished performance bonds in favour of Pakistan
Telecommunication Authority (PTAY), in relation to obligation stipufated under
various license agreements.

i) Commitments in respect of capital expenditure
i} Bank guarantees

REVENUE - net

Service revenue

Equipment revenue
l.eased line revenue
Broadband revenue

Revenue is net of indirect taxes of Rs. 40,973,449 thousand.

COST OF SERVICES

Annual license fee
Research and development fund
Universal service fund

Interconnect cost
Cost of cards and equipment sold

Statutory levies and customer related costs
Amortization of customer acquisition costs - note 11
Salaries and benefits - note 28.1

Repair and maintainence

Rent, rates and taxes

Utilities

Depreciation

Amoartization of intangible assets
Lease line charges
Provision for stock in {rade obsolescence - note 13.1

Insurance

Radic spectrum fee
Site security
Others

Salaries and benefits include Rs 90,080 thousand in respect of the Registered Group's contribution to the

Employees' Provident Fund.
P,

December 31,
2022
{Rupees in '000)

10,597,401

8,105,269

6,523,985

223,673,934
2,792,090
2,414,255
1,862,915

230,743,194

December 31,

2022
{Rupees in '000)

1,121,386
1,119,876
3,358,646

14,813,613
5,050,565

153,626
2,998,299
3,515,476

20,780,855
13,245,719
19,689,885
30,723,819

13,865,855

4,014,458
(84,330)

160,497

398,133
4,894,858
259,574

140,081,810




December 31,
2022
{Rupees in '000)
29 SELLING, GENERAL AND ADMINISTRATIVE EXPENSES

Commissions 9,254,944
Advertising, marketing and surveys 14,486,293
Salaries and benefits - note 29.1 9,124,420
Rent, Utilities, Office expenses/security 1,754,771
Auditors’ remuneration - note 29.2 22,568
Others 3,680,722

38,323,718

29.1  Salaries and benefits include Rs 316,285 thousand in respect of the Registered Group's contribution to
the Employees' Provident Fund.

December 31,

2022
29.2  Auditors’ remuneration {Rupees in '000)
Audit fee 13,800
Fee for limited reviews and Special certifications 7,900
Out of pocket / reimbursable expenses 868
22,568
30 OTHER OPERATING EXPENSES
Exchange loss - realised 4,001,430
Exchange loss - unrealised 10,349,247
Others 641,109
' 14,991,786
31 OTHER OPERATING INCOME
Income from financial assets
Profit on bank deposits and receivable note 14,959,120
Dividend income 427,859
Gain cn investments classified as FVTPL - note 31.1 1,954,237
Income from non financial assets
Mobile number poriability revenue 213,143
Site sharing revenue ' 222,061
Mohile financial services 4,856,701
Gain on disposal of operating fixed assets 239,330
Reversal of customer associated costs 13,839,435
Miscellaneous income 954,258
20,324,928
37,666,144

31.4  This represents gain on maturity of investments amounting to Rs. 1,758,743 thousand and fair value gain
on investments amounting to Rs.195,494 thousand.

\,JVU“\
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331

34

FINANCE COSTS

Mark-up on:
Long term borrowings
Short term borrowings
License

Unwinding of discount on:
License fees payable
Lease liability
Provision for site dismantling and restoration costs

Amortization of structure fee and transaction costs
Bank charges

TAXATION

Current tax

-Current year
-Prior year

Deferred tax
-Current year
-Prior year

Relatienship between tax expense and accounting profit:

Accounting profit before taxation
Applicable tax rate

Tax on accounting profit
Effect of:

- Minimum tax

- Deferred tax not recognised
- Super tax

- Others

CASH AND CASH EQUIVALENTS

Cther financial assets - note 16
Balances with banks

December 31,
2022
{Rupees in '000)

18,490,580
33,996
2,438,450

20,963,026

80,946
4,380,985
232,134

4,694,065
115,160
433,485

26,205,736

15,454,687
2,434,661

17,889,348

(301,122)
(183,767)

(484,889)

17,404,459

47,514,919

29%

13,779,327

(6,232)

(34,627)
4,596,220

(930,229)

17,404,459

27,690,128
2,778,988

30,469,116
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36.1

RECONCILIATION OF MOVEMENT OF LIABILITIES TO
CASH FLOWS ARISING FROM FINANGING ACTIVITIES

Borrowings Lease Dividend Taotal
liabilities payable
(Rs '000}

Balance as at December 31, 2021 87,762,431 16,194,159 3,295,793 107,252,383
Changes from financing cashflows
Leng term borrowings
- Disbursement 70,000,000 - - 70,000,000
- Repayment {8,529,556) - - (8,529,556)
Short term borrowings (126,447) - - (126,447)
Repayment of lease liabilities - {5,215,896) - (5,215,898)
Dividend paig - - (23,076,587) (23,076,587)
Total changes from financing cash flows 61,343,997 (5,215,886) (23,076,587) 33,051,514
Other changes:
Net movermnent in -
- Finance cost 115,160 4,380,885 - 4,496,145
- Lease liabilities - 37,664,769 - 37,664,768
- Exchange loss - - - -

115,160 42,045,755 - 42,160,915
Dividend declared - - 19,780,879 19,780,978
Balance as at December 31, 2022 149,221,588 53,024,018 185 202,245,790

TRANSACTIONS WITH RELATED PARTIES

IWCPL is the wholly owned subsidiary of VEON Holgings B.V, and the ulimate parent Company is VEON Lid. Other
related parlies include directors, key management personnel, associated companies (as defined in the Companies
Act, 2097) and the employees' pravident fund trust. All transactions involving related parties are entered into at
contractual ferms and conditions subject to the approval of the Board of Direciors. Transactions with related parties
during the period are as follows:;

December 31,
2022
{Rupees in '000)
Transactions with Ultimate Parent Company

Services acquired- consultancy and legal 676,838
Payments made on behelf of ultimate parent company 342,408
Receipts from uitimate parent company 2,990,803

Transactions with holding company
Dividend paid 23,019,761

Transactions with Associates

Services acquired on account of interconnect & international reaming 124,024
Services rendered on agcount of interconnect, international

roaming, mobile finangial services, broadband and lease fna 6,929,239
Dividend paid ) 56,825
Services rendered - site sharing 35,951,526
Interest income on receivable note 14,900,197
Payment on behalf of subsidiaries for electricily cost, fuel cost and site rentals 36,241

Employees Provident fund trust
Contribution to staff retirement funds 406,365
Fee and remuneration including benefits and perquisites to

Non Executive Directors (3 persons) 32,813




36.2

Following are the details of associated companies with whom the Registered Group entered into iransaclions during the year:

Company name Basis of %aye of Registered Address Country of
Association Holding Incorporation

Incorporated outside Pakistan

- VEON Ltd Ultimate Parent - Claude Debussylaan 88, 1082 MD, Netherlands
Company Amslerdam
- International Wireless Communicaticns  Holding Company 84.71% 114, The Strand, Gzira, GZR1027, Maita
Pakistan Limited Malta
- VEON Pakistan Holdings B.V Major shareholder 15% Claude Debussylaan B8, 1082 MD, Netherlands
Amsterdam
- Telecom Management Group Limited Shareholder 0.29% 114, The Strand, Gzira, GZR1027, Malta
Matila
- Sheba Telecom (Private)} Limiteg Associated “i’iger's. Den, SW(H), Plot # 4, Gulshan Bangladesh
Company Avenue, Gulshan Model Town, Dhaka-

1212, Bangladesh

- Bitel Limiled Associatec 121, Chui Avenue, 720011, Bishkek  KYRGYZREPUBLIC
Company - KYRGYZREPUBLIC

- OJSCV Russia Associated 8 Mana Street, 10-12 Moscow, Russia
Company - 125083, Russia

- Kar-Tel LLP Associated Dostyk Ave, 38, 050010, Almaty Kazakhstan
Company - Republic of Kazakhstan

- Armenia Telephone Company Asscciated . 2 A Aharonyan sireet, Yerevan 0014, Armernia
Company Republic of Armenia

- KYIVSTAR Associated Chervonozorianyt Ave. 51, 03110 Kyiv, Ukraine
Company - Ukraine

- Unitel LLC Associated 1, Bukhara Street Tashkent 100047 Uzbekistan
Company " Uzbekistan

- Veon Pakistan Tower Hoidings B.V Associated Claude Debussylaan S8, Amsterdam Netherlands
Company 1082MD the Netherlands

Incorporated inside Pakistan

MNP Database (Guarantee} Limited - Asscciated

associate Company .
Mobitink Micro finance Bank Limited - Associated -
associate Company

Deadar {Private) Limited - subsidiary Associated 100%
(Deodar) Company

Business and Communications Associated 100%
Systems (Private) Limited (BCS) - Compan

subsidiary pany

VEON Global Services Pakistan Associated 100%
(Privata} Limited - subsidiary Company

AL e
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38.1

REMUNERATION OF THE CHIEF EXECUTIVE AND EXECUTIVES

Managerial remuneration

Commissions

Performance incentives/bonuses
Provident fund

House rent, utililies and other allowances

Number of persons

December 31, December 31,

2022

Executives

2022

«-- [RuUpees '008) «m--

190,643 3,728,704
- 618,783
304,753 1,408,080
- 324,351
6,233 1,584,654
310,986 3,935,838
501,629 7,664,542
1 1,123

The Chief Executive and certain other executives are also provided with cars maintained by the Registered Group,

The Executive Directors of the Registered Group were not paid any managerial remuneration or allowances during

current year or prior year.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
Financial instruments by category

December 31, 2022

Financial assets

Maturity up to one year
Trade debts - net of loss allowance
Deposits
Other receivables
Other financial assets
Balances with banks
Maturity after one year
Deposits
Other receivable

Financial Hiabilities

Maturity up to one year
Trade and other payables
Dividend payable
Accrued mark up
Long term borrowings
License fee payable
Lease liabilities
Short-term borrowings

Maturity after one year
Long term borrowings
License fee payable
Accrued mark up
Lease liabilities

wfﬂ‘ision for staff gratuity

Amortised Fair value Total
Cost through
profit or loss
------------------ {(Rupees '000}--esmsuenmommeeee
9,707,143 - 9,707,143
143,337 - 143,337
78,988,650 - 78,988,650
- 27,690,128 27,690,128
2,778,988 - 2,778,988
327,805 - 327,805
98,699,900 - 98,699,800
190,645,823 27,690,128 218,335,951
Amortised Total
Cost

135,292,996 135,292,996
185 185
8,036,420 8,036,420
13,738,654 13,738,654
21,382,265 21,382,265
2,788,004 2,788,004
217,320 217,320
135,265,613 135,265,613
55,155,784 55,155,784
1,869,707 1,869,707
37,471,584 37,471,584
1,699 1,699
411,220,231 411,220,231




38.1.1 Credit quality of financial assets

38.2

The credit quality of financial assets have been assessed below by reference to external credit rating of
counterparties determined by the Pakistan Credit Rating Agency Limited (PACRA), Moody's investors Service (MIS)
and JCR - VIS Credit Rating Company Limited (JCR - VIS). The counterparties for which external credit ratings were
not available have been assessed by reference to internal credit ratings determined based on their historical
information for any default in meeting obligations.

December 31,
2022
(Rupees '000)
Trade debts
Counterparties without exiernal credit ratings

Existing customers with no defauit in the past 9,707,143
Deposits
Counterparties without external credit ratings 143,337

Other receivables
Counterparties without external credit ratings 78,988,650

Other financial assets
Counterparties with external credit ratings
AA(f) 10,877,635
Counterparlies without external credit ratings un-rated 16,812,493
__ 27,690,128
Bank balances
Counterparties with external credit ratings

At+ 945,717
Al 77
A2 -
P-1 1,455,856
2,401,650
Long term deposits
Counterparties without external credit ratings 327,805
Long term other recelvable
Counterparties without external credil ratings 98,699,900

Financial risk management
The Registered Group has exposure to the following risks from its use of financial instruments:

- credit risk
- liquidity risk
- market risk

The Board of Directors has overall responsibility for the establishment and oversight of the Registered Group's risk
management framewark.

The Registered Group's risk management policies are established to identify and analyze the risks faced by the
Registered Group, to set appropriate risk timits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Registered Group's activities. The Registered Group, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which all employees understand
their roles and obligations.

The Board of Directors of the Registered Group oversee how management monilors compliance with the Registerad
Group's risk management policies and procedures, and reviews the adequacy of the risk management framework in
retation to the risks faced by the Registered Group. The Board is assisted in its oversight role by Internal Audit
Internal Audit undertakes both regular and adhoc reviews of risk management controls and procedures, tha results
of which are reported to the Board.



38.3

Concentration of credit risk

Credit risk is the risk of financial loss to the Registered Group if a customer or counter-party to a financial instrument
fails to meet its contractual obligations, and arises principally frorm the Registered Group's receivables from
customers, receivables from associated companies and investment securities.

The Registered Group's exposure to credit risk is influenced mainly by the individual characteristics of each
customer. The demographics of the Registered Group's customer base, including the default risk of the indusiry and
country in which the customers operale, has less of an influence on credit risk. A significant portion of the
Registered Group's revenue is atiributable to individual customers. However, geographically there is no
concentration of credit risk.

The Registered Group has established a credit policy for its cellutar post paid subscribers under which each new
customer is analyzed individually for credit worthiness before the Registered Greup starts proviging semvices. The
Registered Group's review includes identity checks, minimum security deposits, and in some cases bank
references. Credit limits are established for each customer in accordance with the security deposit received, which
represents the maximum open amount without requiring approval from the higher management; customer limits are
reviewed on a regular basis and once the credit limits of individuat customers are exhausted, service is
discontinued. Prepaid subscribers transact with the Registerad Group only on a prepayment basis. Since the
majority of the Registered Group's revenue relates to prepaid customers and the portion of post paid customers is
not significant, the Registered Group is not significantly exposed to credit in terms of its trade debtors.

For interconnect services, the Registered Group has entered into interconnect agreements with other operators,
local and international. The Registered Group has both receivable and payable balances with these operator. Call
data reconciliations with these operators are prepared on a3 regular basis and settiements are made accordingly.

The Registered Group establishes an allowance for impairment that represents its estimate of expected credit
losses in respect of trade and other receivables as explained in note 15 and 16 to the consolidated financial
statements. The Registered Group presumes that the credit risk on a financial asset has increased significantly
since initial recognition when contractual payments are more than 120 days past due, unless the Registered Group
has reasonable and supportable information that demonstrates otherwise.

The Registered Group considers the following as constituting an event of default for internal credit risk management
purposes as hislorical experience indicates that receivables that meet either of the following criteria are generally
not recoverable,

* when there is a breach of financial covenants by the counterparty; or

* information developed internally or obtained from external sources indicates that the debtor is unlikely to pay its
creditors, including the Registered Group, in fuil {(without taking into account any collaterals held by the
Registered Group).

Irrespective of the above analysis, the Registered Group considers that default has occurred when a financial asset
is more than 120 days past due, unless the Registered Group has reasonable and supporiable information to
demonstrate that a more lagging default criterion is more appropriate.

Where lifetime ECL is measured on a collective basis to cater for cases where evidence of significant increases in
credit risk at the individual instrument level may not yet be available, the financial instruments are Registered
Grouped on the following basis:

* Nature of financial instruments (irade and other receivables);
* Past-due status;

The Grouping is regularly reviewed by management to ensure the constiluents of each Registered Group Company
continue to share similar credit risk characteristics.

AN




38.4

Aging analysis of long term other receivable from related parties is as below:
Past due but not impaired

Total Neither past 1 -90 days 91-180 181 days
due nor days and over
impaired

(Rupees '000)

December 31, 2022 98,699,900 98,699,900

The aggregate maximum amount due from related parties at the end of any month during the year was Rs
98,699,900 thousand. It carries interest @ KIBOR + 1% and the Registered Group's assessment is that the
receivable note will remain outstanding for more than twelve month, therefore classified it as a non-current.

38.4.1 The age analysis of trade debts from related parties is as follows:

Past due but not impaired

Total Neither past 1 -90 days 91-180 181 days
due nor days and over
impaired

December 314, 2022 -

(Rupees '000)

The aggregate maximum amount due from related parties at the end of any month during the year was Rs Nil

{housand.

38.4.2 The Registered Group recognises expected credit loss allowances (ECL) for trade receivables, using the simplified
appreach. The expected credit loss allowances on these financial assets are estimated using a provision matrix
based on the Registered Group's historical credit loss experience and an analysis of the debtor's current financial
position, adjusted for factors that are specific to the debtors and an assessment of both the current as well as the
farecast direction of conditions at the reporting date. The Registered Group writes off a trade receivable when there
is information indicating that the debtor is in severe financial difficulty and there is no realistic prospect of recovery.
On this basis, the loss allowance as at December 31, 2022 was determined as follows for trade receivables:

More than 30 More than 60 More than

Current Total
December 31, 2022 days past days past 120 days
due due past due
Expected loss rate 2% 34% 58% 100%
(Rupees '000) ~----
Gross carrying amount
~ trade receivables 8,439,534 1,027,563 1,234,016 4,348,875 15,049,988
Less: Secured debts (127,487) (122,234} (132,522) {158,368) {540,612)
Net carrying amount 8,312,047 905,329 1,101,494 4,190,507 14,509,376
Loss allowance 208,276 304,684 639,379 4,190,507 5,342,845

38.4.3 Aging analysis of other receivables from related parties is as below:

Past due but not impaired

Total Neither past 1 - 90 days 91-180 181 days
due nor days and over
impaired

(Rupees '000)
December 31, 2022 75,254,275 75,254,275 - - -

AN




38.4.4

38.5

38.6

The aggregate maximum amount due from refated parties at the end of any month during the year was Rs
75,254,275 thousand.

Geographically there is no concentration of credit risk.
Liquidity risk

Liguidity risk is the risk that the Registered Group will not be able to meel its financial obligations as they fall due.
The Registered Group's approach to manage liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normat and stressed conditions, without incurring
unacceptable losses or risking damage to the Registered Group's reputation.

The Registered Group ensures that it has sufficient cash on demand to meet expected cash outflows during its
operating cycle, including the servicing of financial obligations; this excludes the potentiat impact of extreme
circumstances that cannot reascnably be predicted, such as natural disasters. The Registered Group monitors
rolling forecasts of the liquidity reserve (comprising undrawn borrowing facilities and cash and cash equivalents) on
the basis of expected cash flows. In addition, the Registered Group's liquidity management policy involves
projecting cash flows in major currencies and considering the level of liquid assets necessary to meet the cash flow
requirements and maintaining the debt financing plans.

The table below analyses the Registered Group's financial liabilities inio relevant maturity groupings based on the
remaining period at the repoiting date, to the contractual maturity dates. The amounts disclosed in the table are the
contractual undiscounted cash flows and also include the impact of estimated future interest payments.

December 31, 2022 CARRYING Within 1 year 1to5years  More than 5
AMOUNT years
CONTRACTUAL AMOUNT
{Rupees '000}

Trade and other payables 135,292,996 135,292,996 - -
Unpaid dividend 185 185 - -
Long term borrowings and

accrued interest 125,483,886 21,618,036 34,738,150 69,545,953
License fees payable 78,704,593 23,556,490 54,964,770 612,990
Lease liabilities 40,259,588 10,029,953 27,111,656 34,654,839
Provision for staff gratuity 1,699 1,699 - -

379,742,947 190,499,359 116,812,576 104,813,782

Market risk

Market risk represents the risk of changes in markst prices due to changes in value of market risk factors, such as
foreign exchange rates and interest rates. The objective of market risk management is to manage and controi
market risk exposures within acceptable parameters, while optimizing the return from its operation.

a) Inferest rate risk

As the Registered Group has no significant variable interest-bearing assets, therefore, the Registered Group's
income and operating cash flows are substantially independent of changes in the market interest rates.

The Registered Group's interest rate risk arises from long term borrowings. Borrowings obtained at variable
rates expose the Regisiered Group to cash flow interest rate risk, whereas the borrowings obtained at fixed
rates expose the Registered Group to fair value interest rate risk.

Total interest bearing liabilities amount to Rs 149,004 million. These liabilities are all linked with KIBOR. The
management of the Registered Group endeavors to obtain borrowings at competitive rates,

Management runs a sensitivity analysis for interest rate risk; the liabilities which are exposed to interest rate risk

are Rs 149,004 million. If the interest rates during the reporting year had been higher by 100 hasis points, with
all other variables being constant, the profit after tax would have been lower by Rs 1,058 million and vice versa.

The Registered Group is not exposed to interest raie risk on its fixed interest rate liabilities.
MA N



b)

c)

Foreign currency risk

The Registered Group is exposed to currency risk from its financing in foreign currencies and from its creditors
aof infrastructure related procurement. Foreign currency risk from financing arises due to financial liabiiities
denominated in foreign currencies. The Group endeavors to hedge these risks as far as possible.

At the reporiing date the Group is exposed to foreign currency liabitities of Rs 26,128 million.

Foreign currency sensitivity

Management runs a sensitivity analysis (what-if) in case EUR and USD currencies appreciate in comparison
with functional currencies by 10%.

Had there been a revaluation of monetary assets and liabilities, the foreign exchange losses in the profit and
foss account would have been as foliows:

December 31, 2022

Gross Net of tax
exXposure on  exposure on
profit or loss  profit or loss

--- (Rupees '000} ---
Monetary assets exposed to currency risk

Cash and cash equivalents 105,879 75,174
Receivable from roaming partners and others
278,235 186,127
382,114 271,301
Monetary liabilities exposed to currency risk
License fee payable 7,870,459 5,588,026
Trade and other payables 3,226,362 2,290,717
’ 11,096,821 7,878,743

(10,714,707) (7.607.442)

A 10% depreciation of EUR and USD vs. the functional currency would have had the equal but opposite effect
1o the amounts shown above, on the basis that all other variables remain constant.

The following significant exchange rates applied during the year:

Average rate Reporting date

spot rate
December 31,
2022
------------ {Rupees} ------m-----
ushH 207.98 227.03
EUR 218,92 24210

Market price risk

For quoted investments classified as fair value through profit and loss, a 1 percent increase / decrease in
market price at the reporting date would have increased / decreased equily by Rs 196,600 thousand and vice
versa.
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38.8

Fair values
Fair value versus carrying amounts

The carrying amount of all financial assets and liabilities are estimated fo approximate their fair values as at
December 31, 2022,

The basis for determining fair values is as follows:

Iinterest rates used for determining fair value

The interest rates used to discount estimated cash flows, when applicable, are hased cn the governmeni yvieid curve
at the reporting date plus an adequate credit spread. For instruments carried at amortized cost, since the majority of
the interest bearing investments are variable rate based instruments, there is no difference in carrying amount and
the fair value. Further, for fixed rate instruments, since there is no significant difference in market rate and the rate
of instrument and therefore most of the fixed rate instruments are short term in nature, fair value significantly
approximates to carrying value.

Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The different levels have
been defined as follows:

Level 1: quoted prices (unadiusted) in active markets for identical assets or liabilities

Level 2: inputs other than guoted prices included within Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly {i.e. derived from prices)

Level 3: inputs for the asset or liability that are not basad on observable market data (unohservable inputs).
Level 1 Level 2 Level 3

R | o H o T=T-T- 3 110 Jy IR e
December 31, 2022

Assets carried at fair value

Other financial assets - FVTPL - 27,690,128 -

The carrying value of financial assets and liabilities reflected in these special purpose consolidated financial
statements approximate their respective fair values.

Determination of fair values
A number of the Registered Group's accounting policies and disclosures require the determination of fair values, for

both financial and non-financial assets and liabilities. Fair values have been determined for measurement and / or
disclosure purposes based on the following methods.

Investment in securities- fair value through profit or loss

The fair value of investment classified as fair value through profit or loss is determined by reference to their quoted
closing repurchase price {net asset value as quated by Mutual Funds Association of Pakistan) at the reporling date.

Investment in securities- fair value through other comprehensive income

The fair value of fair value through other comprehensive income investments are determined either by reference to
their quoted closing repurchase price, at the reporting dates as the present value of future cash flows, discounted at
market rates of interest for a similar instrument at the reporting dates.

N
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38.10

Non-derivative financial assets

The fair value of non-derivative financial assets is determined as the present value of future cash flows, discounted
at market raies of interest, af the reporting date. This fair value is determined for disclosure purposes.

Non-derivative financial liabilities

The fair value of non-derivative financial liabilities is determined as the present value of future cash flows,
discounted at market rates of interest, at the reporting date or, where applicable, fair value is determined by
reference to their quoted closing repurchase price, at the reporting dates. This fair value is determined for disclosure
purposes.

Derivative financial assets

Fair values of derivatives is sensitive to the changes in interest rates and foreign exchange rates. The Fair value is
determined by discounting estimated future cashflows that are based on the respective currency's curve.

Capital risk management

The primary objective of the Registered Group's capital management is to maintain healthy capital ratios, strong
credit ratings and optimal capital structures in order to ensure ample availability of finance for its existing and
potential investment projects, to maximize sharehelder value and reduce the cost of capital.

The Registered Group manages its capital structure and makes adjustments to it, in light of changes in its economic
conditions. In order to maintain or adjust the capitat structure, the Registered Group may adjust the amount of
dividends paid to shareholders, return capital to shareholders or issue new shares.

The Registerad Group monitors capital using a gearing ratio, which is calculated as net debt divided by total capital
plus net debl. Net debt is calculated as total loans and borrowings less derivative financial assets, unrestricted cash
and bank balances and unrestricted investments. Capilal signifies equity as shown in the special purpose
consolidated statement of financial position plus net debt.

December 31,
2022
(Rupees '000)

Balances with banks (2,778,988)
Long-term borrowings 149,004,267
Unrestricted investment (27.690,128)
Net debt 118,535,151
Issued, subscribed and paid-up capital 45,306,936
Share premium 26,827,179
Reserves 134,854,781
Total capital 207,088,896
Capitaf and net debt 325,624,047
Gearing ratio 36.4%

Off-setting of financial assets and liabilities

The Registered Group off-sets financial assets and liabilities refating to interconnect partners and for site sharing
with other operators where the Registered Group has a legally enforceable right to off-set the recognised amounts,
and there is an intention {0 settle on a net basis or realise the asse! and settle the liahility simuitaneously.



38.11 Financial assets that are set-off or are subject to enforceable master netting arrangements or similar

agreements:
December 31,
2022
a) Net amounts presented in the special purpose consolidated (Rupees "000})

financial statements

Gross receivable presented as part of
"Trade debts" 8,808,917

Amounis set-off -
Net amounts presented as part of
“Trade debts" 8,808,917

b) Cash collateral held

Receivable from individual customers 8,854,590
Security deposits from customers (1,658,688}

7,195,902

The Registered Group holds security deposits as financial collateral against post paid receivables. In the case of
default by a customer, the Registered Group has a right to set-off the security deposit against the related receivable,

38.12 Financial liabilities that are set-off December 31,
2022
a}  Netamounts presented in the consolidated (Rupees '000)

financial statements
Gross payable presented as part of

"Trade and other payables” {7,213,208)
Amounts set-off: 7,213,208

Net amounts presented as part of
"Trade and other payables” -
39 NUMBER OF EMPLOYEES
Number of employees of the Registered Group at the reporting date 3,027
Average number of employees during the year 3,050

40 GENERAL

Figures have been rounded off to the nearest thousand of Pak Rupee&s unless otherwise stated.

41 NON ADJUSTING EVENT AFTER REPCRTING DATE

The Board of Directors of Parent company in its meeting held on 8th March 2023 has declared a final dividend @
Rs 5.53 per share amounting to Rs. 25,076 million,

42 DATE OF AUTHORIZATION FOR ISSUE
25 SEP 11

These special purpose consolidated financial statements were authorized for issue on
‘\"“f

Chief Executive Officer Chief Finarfcial Officer
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